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Public Notice of Probation as of June 16, 2016 
 
The following institutions are currently on Probation as directed by the Accrediting Commission of 
Career Schools and Colleges (ACCSC). A summary of the reasons for Probation for each institution 
follows this list. The specific accreditation standards cited in this document are available for review by 
downloading the Standards of Accreditation from ACCSC’s website. 
 

PROBATION  

School School # City, State Origination 
Date Next Review 

Pacific Coast Trade School M070631 Oxnard, California Jun 2016 Aug 2016 
 

What Does Probation Mean?  

In cases where the Commission has reason to believe that a school is not in compliance with accreditation 
standards and other requirements, the Commission may place a school on Probation. A school subject to a 
Probation Order will be required to demonstrate corrective action and compliance with accrediting 
standards.  
 
The Commission may require a school to submit Commission-directed reports and receive on-site 
evaluation teams in conjunction with a Probation Order. Failure to demonstrate compliance with 
accrediting standards or other accrediting requirements by the end of the probationary period may result 
in the school being removed from the accredited list.  
 
When a Probation Order is directed, a written notice is sent promptly to the school. The notice: 

• States fully the reasons why the Probation Order was issued;  

• Identifies the standard and other accreditation requirements with which the school may not be in 
compliance;  

• Explains the reasons and cite the evidence indicating that the school may not be in compliance with 
accreditation requirements; and  

• Advises the school of its obligations under the Probation Order and the deadline for response.  
 
ACCSC’s Rules of Process and Procedure require a school subject to a Probation Order to inform current 
and prospective students that the school has been placed on Probation and that additional information 
regarding that action can be obtained from the Commission’s website. A copy of the Probation Order is 
made public via the Commission’s website in accordance with Section VII (L)(7), Rules of Process and 
Procedure, Standards of Accreditation1. 
 
Commission Action Factsheet 
 

The Commission Action Factsheet is designed to provide information on the types of actions afforded to 
the ACCSC Commission under the Standards of Accreditation.   For a definitive overview of 
Commission Actions, be sure to review Section VII, Rules of Process and Procedure, Standards of 
Accreditation. 

                                                 
1 See March 18, 2014 Accreditation Alert. 

http://www.accsc.org/Accreditation/Standards-of-Accreditation.aspx
http://www.accsc.org/UploadedDocuments/July%202014%20IRD%20Forms/august%202014/Commission%20Action%20Factsheet.pdf
http://www.accsc.org/UploadedDocuments/ACCSC%20Accreditation%20Alert%20031814.pdf


June 2, 2016  ELECTRONIC DELIVERY 
 Letty@pctschool.com 
Leticia Cazares 
Director 
Pacific Coast Trade School School #M070631 
1630 Fiske Place Probation Order 
Oxnard, California 93033 
 
Dear Ms. Cazares: 
 
At the May 2016 meeting, the Accrediting Commission of Career Schools and Colleges (“ACCSC” or 
“the Commission”) considered its previous action to continue Pacific Coast Trade School (“PCTS”) 
located in Oxnard, California on Warning. Upon review of the December 18, 2015 Warning Order and 
the school’s response, the Commission voted to place Pacific Coast Trade School on Probation with a 
subsequent review scheduled for ACCSC’s August 2016 meeting. The reasons for the Commission’s 
decision are set forth below. 
 
HISTORY OF THE COMMISSION’S REVIEW: 
 
December 2012 Review and Action 

At the December 2012 meeting, the Commission considered the cohort default rate information submitted 
by PCTS. Upon review of the October 25, 2012 Commission letter and the school’s response, the 
Commission voted to place PCTS on Cohort Default Rate (“CDR”) Reporting. The Commission noted 
that PCTS’ two-year cohort default rates for fiscal years as released by the U.S. Department of Education 
(“the Department”) were as follows: 26.3% in 2009 and 26.4% in 2010. In addition, the Commission 
noted that the school’s official three-year cohort default rate for fiscal-year 2009 was 45.6%. 
 
August 2013 Review and Action 

At the August 2013 meeting, the Commission considered PCTS’ Cohort Default Rate Report and voted to 
continue the school on CDR Reporting. The Commission found that the school appeared to have an 
appropriate Default Preventions and Management Plan; however, the Commission expressed concerned 
about PCTS’ two-year cohort default rates as well as the three-year cohort default rate of 45.6% for fiscal-
year 2009 and draft rate of 35.0% for fiscal-year 2010. 
 
Additionally, the Commission considered the Request for a Good Cause Showing submitted by PCTS. 
Specifically, PCTS’ request sought the Commission’s permission to apply for a separate facility while 
subject to Reporting for issues related to financial soundness. Upon review of the July 10, 2013 request, 
the Commission voted to deny the request.  
 
February 2014 Review and Action 

At the February 2014 meeting, the Commission considered PCTS’ Cohort Default Rate Report and again 
voted to continue the school on CDR Reporting. The Commission found that the school’s three-year 
cohort default rates as released by the Department for fiscal years 2009 and 2010 exceeded 30.0%. In its 
response, PCTS indicated that the school filed an economically disadvantaged appeal with the 
Department based on the school’s fiscal year 2011 two-year cohort default rate.  
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Subsequently, the Commission received a copy of the Department’s February 20, 2014 notice to the 
school stating that the economically disadvantaged appeal was denied, and the April 25, 2013 notice that 
PCTS lost eligibility to participate in the federal student financial aid programs.  
 
November 2014 Review and Action 

At the November 2014 meeting, the Commission reviewed the Application for Renewal of Accreditation, 
Cohort Default Rate Report, employment verification information, and the fiscal year 2013 audited 
financial statements, interim financial statements, and the school’s responses. The Commission voted to 
issue a Warning Order based on concerns related to the PCTS’ financial structure, employment 
verification policies and procedures, and admissions processes for enrolling ability to benefit students. 
Additionally, the Commission also reviewed an anonymous complaint and voted to forward the complaint 
to the school for its own review and action.  
 
May 2015 Review and Action 

At the May 2015 meeting, the Commission voted to continue PCTS on Warning based on concerns 
related to PCTS’ financial structure. The Commission noted that the school’s financial improvement plan 
to return to profitability provided positive results but also that the financial position of the school was not 
yet wholly sound.  
 
November 2015 Review and Action 

At the November 2015 meeting, the Commission considered its previous action to continue PCTS on 
Warning and again voted to continue the school on Warning. Specifically, ACCSC found that the school 
did not alleviate all of the Commission’s concerns regarding the financial soundness of the school. 
Additionally, the Commission considered the school’s Request for a Waiver of a Standard or Policy in 
order to permit the school to change location while operating under a Warning Order and voted to grant 
the waiver. 
 
MAY 2016 REVIEW AND ACTION: 

PCTS must demonstrate that the financial structure of the school is sound, with resources sufficient for 
the proper operation of the school and discharge of obligations to its students (Section I (C)(1), 
Substantive Standards, Standards of Accreditation). The Commission reviewed the school’s audited 
financial statements for the fiscal years ended December 31, 2015 and 2014 and found the following: 

• PCTS decreased its cash reserves in the amount of $14,525 as of December 31, 2014 to $0 as of 
December 31, 2015; 

• PCTS increased its net working capital deficit in the amount of $212,014 as of December 31, 2014 
($387,645 current assets to $599,659 current liabilities) to $245,695 as of December 31, 2015 
($227,359 current assets to $473,054 current liabilities); 

• PCTS increased its negative partners’ capital in the amount of $50,117 as of December 31, 2014 to 
$159,610 as of December 31, 2015; 

• PCTS recorded a net loss in the amount of $50,465 as of December 31, 2015 as opposed to a net 
income in the amount of $450,443 as of December 31, 2014; and 

• PCTS recorded a net decrease in cash in the amount of $48,879 as of December 31, 2015 as opposed 
to a net increase in cash in the amount of $77,767 as of December 31, 2014. 
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In PCTS’ Management Discussion and Analysis (“MD&A”), the school stated that after losing eligibility 
to participate in the federal student financial aid programs due to high cohort default rates, the school’s 
Default Prevention Management Team started a campaign using various means to contact delinquent 
borrowers and successfully lowering the CDR. PCTS continues to implement and update strategies in its 
four-part financial improvement plan to return to profitability. As the school waits for approval to 
participate in federal funding programs, PCTS stated that the school will continue to minimize expenses; 
evaluate programs and reopen or suspend programs based on student enrollments; seek out other forms of 
funding for students; and maintain a positive payment relationship with creditors.  
 
The fiscal year 2015 budget and budget-to-actual analysis for the twelve month period of January 1, 2015 
to December 31, 2015 provided by PCTS showed a negative balance of $170,471.88 in its bank accounts; 
a net working capital deficit of $456,439.40 (-$118,153.32 current assets to $338,286.08 current 
liabilities); and negative equity in the amount of $191,857.34. PCTS failed to provide the school’s 2016 
budget, but did provide a budget-to-actual analysis for the three month period of January 1, 2016 to 
March 31, 2016, as requested. The balance sheet showed a negative balance of $132,757.86 in its bank 
accounts; a net working capital deficit of $419,456.73 (-$89,592.77 current assets to $329,863.96 current 
liabilities); and negative equity in the amount of $152,860.21.  
 
PCTS also provided documentation showing that the school submitted a Reinstatement Application to 
participate in federal student financial aid to the Department on February 17, 2016. On April 1, 2016, a 
representative from the Department requested a list of additional documentation needed in order to move 
forward in the application process. Lastly, PCTS provided documentation along with copies of the 
cancelled checks showing that the partners were repaid with interest for the released funds from the 
standby letter of credit.   
 
While the Commission recognized the efforts being made by PCTS, based on the review of the financial 
information provided including a negative balance in the school’s bank accounts, net working capital 
deficit and lack of cash reserves, as well as the uncertainty of the school’s ability to participate in federal 
funding programs, the Commission remains gravely concerned regarding the school’s financial 
soundness. As such, the Commission voted to place PCTS on Probation and directs the school to submit 
the following:     

a. Internally prepared financial statements to cover the five-month period of January 1, 2016 through 
May 31, 2016, prepared in accordance with requirements set forth in ACCSC’s Instructions for the 
Preparation and Submission of Financial Statements and Related Information; 

b. An updated MD&A narrative examining and explaining the school’s current financial condition and 
ability to project future financial soundness; 

c. The school’s full fiscal year 2016 budget and a budget-to-actual analysis for the five-month period of 
January 1, 2016 through May 31, 2016; 

d. An update on the school’s current status with the Department including copies of any correspondence 
from the Department regarding the school’s eligibility to participate in federal student financial aid 
programs; and  

e. Any other information or documentation that the school believes will assist the Commission in its 
review of the school’s financial position. 
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TEACH-OUT PLAN REQUIREMENT: 

Given the serious nature of the issues outlined herein, the Commission directs the school to provide an 
ACCSC Institutional Teach-Out Approval Plan which must be submitted as part of the response for the 
items listed above. 
 
PROBATION REQUIREMENTS: 

In cases where the Commission has reason to believe that a school is not in compliance with accreditation 
standards and other requirements, the Commission may, at its discretion, place a school on Probation. A 
school subject to a Probation Order must demonstrate corrective action and compliance with accrediting 
standards. Failure of the school to demonstrate financial soundness or other accrediting 
requirements by the due date set forth herein may result in a revocation of accreditation action. 
 
The Commission will not consider substantive changes, a change of location/relocation, or additions (i.e., 
separate facilities, new programs) to a school or its separate facilities while the school is on Probation. 
However, a school that is subject to Probation may seek the Commission’s approval for the transfer of 
accreditation that would result from a change of ownership as described in Section IV, Rules of Process 
and Procedure, Standards of Accreditation. 
 
In accordance with Section X, Rules of Process and Procedure, Standards of Accreditation, a summary of 
the Probation Order is made public and provided to the U.S. Department of Education, appropriate State 
agencies, and appropriate accrediting agencies. Moreover, in accordance with Section X (C)(6), Rules of 
Process and Procedure, Standards of Accreditation, the Commission has notified the U.S. Department of 
Education of this action pertaining to the findings related to the school’s federal financial aid 
responsibilities.  
 
In accordance with Section VII (L)(8), Rules of Process and Procedure, Standards of Accreditation, a 
school subject to a Probation Order must inform current and prospective students that the school has been 
placed on Probation and that additional information regarding that action can be obtained from the 
Commission’s website.  
 
MAXIMUM TIMEFRAME TO ACHIEVE COMPLIANCE: 

Please refer to Section VII (M), Rules of Process and Procedures, Standards of Accreditation for the 
maximum timeframe allowed for PCTS to achieve and demonstrate compliance with the Standards of 
Accreditation set forth in this letter. The timeframe to achieve compliance begins as of the date of this 
letter. Please also be advised that the Commission is under no obligation to wait for the maximum 
timeframe to expire and may take an adverse action prior to the expiration of the maximum allowable 
timeframe if the school’s response demonstrates an increasingly deteriorating financial position and lack 
of financial soundness. 
 
RESPONSE REQUIREMENTS: 

By applying for accreditation, a school accepts the obligation to demonstrate continuous compliance with 
the Standards of Accreditation. While the Commission employs its own methods to determine a school’s 
compliance with accrediting standards, the burden rests with the school to establish that it is meeting the 
standards. The Commission’s deliberations and decisions are made on the basis of the written record and 
thus a school must supply the Commission with complete documentation of the school’s compliance with 
accrediting standards. 

http://www.accsc.org/UploadedDocuments/2015%20August/Teach%20Out%20Plan%202015.docx


Pacific Coast Trade School – Oxnard, California Probation Order 
School #M070631 
June 2, 2016 
Page 5 of 5 
 
 
 
PCTS must provide a response to the items expressed above that provides the information requested along 
with any additional information that the school believes supports a demonstration of compliance with 
accrediting standards.1 If the school’s response contains documentation that includes personal or 
confidential student or staff information that is not required for the Commission’s review (e.g., social 
security numbers, dates of birth, etc.), please remove or redact that information.  
 
PCTS must upload the school’s electronic response directly to ACCSC’s College 360 Database. The 
ACCSC College 360 database can be accessed by clicking here. Please note that the password utilized by 
the institution to access the Annual Report Portal is the same to access the School Submission section of 
the College 360 database. The Instructions for Electronic Submission can be found here. A detailed 
overview on how to upload a school submission can be found here. 
 
Keep in mind, the school’s response must be prepared in accordance with ACCSC’s Instructions for 
Electronic Submission (e.g., prepared as one Portable Document Format (“PDF”) file that has been 
prepared using Adobe Acrobat software (version 8.0 or higher) and which has a .pdf extension as part of 
the file name). The school will receive an e-mail confirmation that the file has been received within 24 
hours of the submission.   
 
The response must also include a signed certification attesting to the accuracy of the information and be 
received in the Commission’s office on or before July 5, 2016. If a response is not received in the 
Commission’s office on or before July 5, 2016, the Commission will consider further appropriate action.  
 
For assistance with the password or for any other questions regarding the electronic submission 
requirements, please contact Anne Santalla at asantalla@accsc.org or (703) 247-4532. Please note that 
any password requests to access College 360 must be made by the school director, or designated member 
of the school’s management team, via e-mail.   
 
For further assistance or additional information, please contact Michale McComis at 703.247.4520 or 
mccomis@accsc.org.  
 
Sincerely, 
 
 
 
Michale S. McComis, Ed.D. 
Executive Director 
 
c:  Teresita Hacuman 
 Trhacuman@doctor.com 
 
 Joanne Wentzel 
 California Bureau of Private Postsecondary Education 
 Joanne.wenzel@dca.ca.gov  

                                                           
1 ACCSC has issued two modules of the Blueprints for Success Series – Organizing an Effective Electronic Submission and 
Preparing a Comprehensive Response for Commission Consideration – which provide a framework for submitting a well-
documented, organized, electronic response for Commission consideration. ACCSC encourages the school to review these 
modules prior to formulating its response to this letter. More information is available under the Resources section at 
www.accsc.org.  

https://college360.accsc.org/logon.aspx
http://www.accsc.org/UploadedDocuments/July%202015/Instructions%20for%20Electronic%20070115.docx
http://www.accsc.org/UploadedDocuments/July%202015/School%20Submission%20Project%20Full%20Directions%20v3.docx
mailto:asantalla@accsc.org
mailto:mccomis@accsc.org
mailto:Trhacuman@doctor.com
mailto:Joanne.wenzel@dca.ca.gov
http://www.accsc.org/UploadedDocuments/Blueprint%20for%20Success%20-%20Organizing%20an%20Electronic%20Submission%20FINAL.pdf
http://www.accsc.org/UploadedDocuments/Blueprint%20for%20Success%20Preparing%20a%20Comprehensive%20Response%20for%20Commission%20Consideration%20%20FINAL.pdf
http://www.accsc.org/Resources/Blueprints-for-Success.aspx
http://www.accsc.org/



